Does Divorce Law Matter? by Giulio Fella et al.
Department of Economics
Does Divorce Law Matter?
Giulio Fella, Paola Manzini and Marco Mariotti 















   

       !" #!  $     
!  %!!& ! !  "  ' (   )"
 # ""  *!#   "! " ! '  +
 "!      "$  "! #   
!$! #  !  "$ " '
,  -$$	 "	  !
. /# 012	 .3
￿4! !! $!! "5 !$  !  6	 6"5!#	  !  5$   '
|7#  "#"	  	 
  	 !  8	  3 9/6 %!
+122 :22; +#! $'!!<*#!'"'5	 ==   '*# '"'5=>$31?&'
}7#  "#"	  	 
  	 !  8	  3 9/6 %!
+122 :2@; +#! '#A<*#!'"'5	 ==   '*# '"'5=>$31&'
{7#  "#"	 
  	 6# 0	 8 7	  B9 9C
	

, %! 3@D+?@3D; +#! #'#<'"'5&'
 	

              
             !"  
#$%   &    ' ' '       
(&    &   &      
       ￿ )   &   
  '    &      * 
  & +           &  
,  '-   &       

  &' ' '         
      &     2    
  '       &'    &   &  
    .   '   '    /&
 '      &   0  )  
 1/ 2  
 ,#$$-   
)   &       
 /  &  &       
 
 &   &/   &' 3     
 4 & 5 & ' ' *       
'         '    /& 
	
 '  '  	 &    
     
   
4C %3D2?	 3DD&	 .  65 %3D2?&	 (  (!! %3DD:&  4 %3DD2& E 
"$  " !$!   $E"! F" #! !' G   	 !!
%3DD&	 ! %3DD@&  .  65 %3D2?& "   ""!' $ $
%3DD2&  ""$! $   !  C %3D2?& #        
#  +"E" #   "  ! "!   "$  !$!' 4
%3DD2&  ##  "  "*       F"       !# %!&
#+'
5(!  ! $    H!I  H+!I "	  ! "#" "$
 "!  +"!'    ""   "! *!'    !!   
 !! " # " F"'
6.    '     /    
   ' &         
 &   4       &   
   &     '  0'     
            
  '    '    '  
, -   ) '   &    
    /&  3'         
  4 &       & & /  
  '       &   &/  7 ,##8-
          '    
    & &          
      3'  
)   &        &  & '
  '     5   9 4'4'  
 '  &'    ' '     '
"    :     '   
+     /     & &   
 4  ,        - &   
             )   
   & '  ' 4'     .' ' 
         ;  /    
   < ,#=6-      )       
              
!       /  '     
  .              
   4'            
  	   &      &  
   
> &      3     '
  :   &  : )   3  
8  )   3  /  .   
  :   &             /
   ' & * ?  / '       
:     & &      
           '
        '   /     
    @        
  '          & A 
  &/  .            
 6                & 
        :    ' 4 
 4        ' /  
     &         
           /&    
      /    &     & )  &
            &   
' '   3 :    
           '   '
 &     '  &'  *    
 '     '        '
               

.        &/ 2  	/ 2 
	/ ,##8- A      	      
   '     '*    ;
      0 :  & & *'   
   
  1& ,#=%-  
?'  (' ,#=-  
  &      '   
         '    '
  '   >      '        
'         &    
B '               
           &   
     4  &      7 ,##8-
 0  > ,6%%- .   7 ,##8- A    
'  3   &    
 (       3  ' 0
 > ,6%%-     '  3'    :
&   /   '   	 ,#=C- &  A
 '           /  
 '    9  '* .'  '
 (  2 ,#=B-  (  D ,#=%-       
   A &      3   /
               
' 3          &  & 
     &  /       
 .   &/      &    
   '         &   
        ' &  &'    
 
0/ ,###-   0 &  E &   9 (
    &            
& &    '* F   &   
'         ' (      3
  &  &   '*   &    
    &       	  
!/               
 &  &   &        '  
 &  +  &    '  4   & 
:   
G  
0    .'  1' . '  '   & 
   &        4'  
￿ .             
     '  2   ,  -  .'9  1'9 
'          A     
       3  .1  A   >  
  '* :   &     
 9           
        ' &/       &
       '    & &
    ' /            9
 H   &   &  &   '  
   4 '    '  ,    
&  .'  1' A & &  &  /-
!  ,-           
   9    9   
       4'   &      '
               /  	 
  "      :    &
     '*  %G , 0  A  -
I
  
0 &     '  !   
  '   &     9 '* 
     '  6
￿ 6
￿    A   "  3 &
 '   &     '   .+1   
6     "#!! "! ' J	  ""	  ! " $ K
   ! $  "	   ! !5!  F" $!  " "#  
  !'
C	￿       .+1    	￿  3   
       0  4  
   '*  
2  &  &   &       3
     *        J% G ) 
      4 '*      0    
  )   .'  1' & '      
    '  0      	￿   	2      
0
.'        	   
   	￿ 1'         & .
'9     !   .' &   
,3'-         '*  %G ! 
         : )  &   '
:  ' &  &         
   & '   &    3   
     ' :  3  0    :
    '       '  &  '
  '  	￿         ' 
?4'  	￿ :           & 	￿ 
           ,   '  
' ' '     '            
 -     & :       
   '  '@ 4'     &
 
   *            
 '*       '  4 '*  
   &    4  !    
'      	6
￿  6
￿      '   
  *         '   & 
      0  A   "  3 : 
$       '       '
    4 '*    '   &   
     0        
       *        
  '      &   4 &  
               
 '   *   
)       &       /  
* &         4 
    *   *       4
'*      ' !  A        &  
   ' 0       ;&    '   '
 	￿ &  3'     +    
          :  &  
   3'        ' & 1'
             & *    
  )  &     /      
       .'      
  !   1'  &   '        
 
)  3   :  '    
'     &         4 
         &   '   
  !  0 '
     ' '     A 
    &     '    '  
'       '  &  ' *' 
    '            
              
             
   &'   & &       
= +       & &   '  
   '    
?      '   K& & & 
     , - '        
   e .  K& & '      ' 
   '     &    F   . &     
       )   K&    D 
:   9      ' * . & &
         &   &  
'  '      &      
 '  K& .  &  &   &  
     '  '    ' ,    1 -
      &   K& &    K&  
     &          *  
 )       &    
&   &   '      &  
      D          &
            '   A  
  K& 0          &
%%%%  C%%%%             '
  A '  #=8    ;& D/ 5 < 2& &
      ;& D/  2& "    * 
      @  /   &  &   9
  9  
  
.'  1'    4' 4'  ,' &-  &
&  E 9 2   /      :  % >
7  ! "  .  #  $ !  ""     "   !$
"'  !$  H"I   %$&  #" # "## $'
#         ,- 4    
 :  ￿
2 ,' &          
 - +        '  & 
.'  1'     4  ,  /   & 4 &
  4 - 2     E 9 )  
          

 '  
    '        A '  
D 5   6
￿    	 	
     ' 
    '    ￿
2 L6
￿  !       
   A   4' &       :
  A   '          
    :           )   
   & 4'     ' r
￿  %               "   
   '       Lr
￿ (&  
'   ,   -          
  
?     ￿
2     ' &'    
 +           9 '   
 r













 ￿   L 
r
￿   J 	


>    '   '       
  &   &  '     

n
￿ J  ￿ 	













)                 9
   F   9 '       &      
8       !    $ $   "   "  ! 
$     "  $#  # #L "	     # $
 #$  5$  "'
%            :  r
￿ ,&  &
 '   -
    '    r
￿  %    > &    
  6  r
￿    &          
    S +& '   ' &      
 &            .     
     6
.      * &   , r
￿ J r
￿-
        6  r
￿    ' 





































        &

  
   '      '  J%  
& .' ,	-  1    ', 
-      '   
 >     '  '   4' 
 ' &  )     '      
 &       A  6
￿  	   * 
              H  4
)   '        ' M )    
      '       	
9    8 %3D2&	    #   !	  !$ F $$
$#   * $# " *!# "#' A   %3&   !
  "   +! ! '
:    "  $!' ( !!  " #!  $ @	     $










E	    - 
.




  ,      -          
            (
  9 '     '         ' ￿ ,-J?&    




) & & &   :     :
 &  '        : ,- > & 
   : , : & .'  1' '   '-
  :  
5 :      &       &
      )    &  '   
A              
     <  )    :    
&'   >   
  ,- :  :
'  &       6   / ' '  
 &  
+      : &    &    
  (  '           
  F       <  @    ,-
   '    >  :    
  ,	-
:
   :             




,- &            

 ,-
&   &     @     ,  @ & 
A -
1& &     &   
 &         :
6 

  ,5 :-  



























	 	  





 		  ￿
￿nB   
 B
￿nB  	   
  
!	#   6
￿  6






	 	  





 		    6
￿   
 6
￿  	
 $% "  H
	   & '   : ) :   A
' ,#         4 '*  
  <9  ?:    ' ,	-   '
 A   1'  &'     .' &'  
      " '  ' &   1'   *
    4       ( & A
    * .'   '      
  &  ' 4   *
     : & .'  1' 




  :-  
   	
!#   6
￿  6
￿   J 	
 
!#   6
￿  6






;/   "   	
 *!# *    O)"!K #!!'   
"   '
8	  






 $% "  b
.      &     : ) :  
' ,-       &    ?:
   ' ,-    '  A   1'  * 
  &     .'   D  .' &  
 & * 1'      '      
       




   :        A   
  :     6      B   
 9 '*        '     &&    
       +   : &   
         6 &  6
￿  6
￿
         A    
'   ,:'-       	 
 6    6   :  "    
6 &           ' 6
￿  B
￿nB   J 	
   
  &   "


 &    ' : )
 '  '    & 6
￿ L 6
￿ J   '   : 
             &    
 A   &  '           
     &&    & 

  
    
<     :   '    '    
      : &   3H  &  ' 
 &             && !6
￿ L6
￿ J  -
  B  &              
  :           
</   "   
 *!# *    O)"!K #!!'  
 "   '
B4 &     &  '        
    '  /  
)         '     
      &    : A    
 ' 	 '  <    :      
      &     &    
   )             
               ,&
&  A       - &    
' &   A   && "  :  ' &
                 ,  
 -       /       0:' 
   3' & ,     3'  -  
 '        &      '
       )     B       
  &        6
￿ J   6
￿  & &  &&






 /&   
& && )        &  ,    -   




1    &     :   3 
    :         ' 
     '      / 
  &        '     &  
6     :              
'    )         &'  :
+             *   
                    6
￿ 6
￿        0  A  ''   
 "
  &         4 '   
G <     : .    6  
   *        3   3
   : &      
.    6         3
:   /  &       
  )  :         
)  * '          4 '* 
 *     
.     '  ￿f    &   
:         :    
   '    & 
 


























  ,W W-
 $% "  
;      :     & 
      	   '  :   A . A
















￿nB! 	  
  







    
   	

 
  ,W W-
 $% " 
( ) "	  




   % 
 & 
    










)        *   &     
       '      '    A  
:     /   ' ,      -
   *   9     .'  
   '             '





 :     r
￿     '         
   &    '       A
>     r
￿   r
￿  & ￿
2    B "A'
 
  r
￿          &      
  *  '           
r
￿ L r
￿ 0:'   '  :       
 '          *F
 )   : : '*  
 )   :   A      
 
 )  '  :  A       
   &  9 '*    , 6
￿ 
 -
0  &         9  &
               '  
&      )   :   &  
      & '       &   
          F  
 '     / &     
$)" 
0 &  *           )    
            ,   ' 
-                 
'   & /F  '     .
          &   
&     &        
 & 
)        ,        
&    ,r
￿ r
￿--           '
 )      :  ' ' '  '
      ,r
￿ L r
￿-   &      
             +  '    &
    B            '




+           '  '   A
!           @ 
    >           '
  &            
 &           9  )
 &      &           
    ,&  ' - <    
     "     '   
>    *      '     
              
           ' 	    
  )       & :  &    3'
=  3'    	 /      
'      +      &   & :   
   
       &/      '  
      &       
$	
. 5  > ,##6- E
   5F 09 
 ) *
. C$#NC=G
1/   2 ?  




 ) .) BN=$
0 	 .  > D ,6%%- 
  0  5F
 ?: .' >	 =%% ? 1  "  ?  .
!'
0/ " K ,###- E2& 	'  
 59 ) +
  BN
GB
' K*' " ,##=- E52& 0  ( 1    

>9 2 "'9 
 ) * .. C6=NCB6
K > <  "/ K ,#=C- E2 "'  
 "
9 
 ) * /- BGGNBC#





 ) 0 #==N%%

 
'  1& 
' ,#=%- E
   ( 5 
/ F
. 1.   .'9 

 ) *  8NBB

 	  
 
 ,6%%- E *     
     9 +
  ) !	
#
?' 
4 1  (' 
' K ,#=- E;1  ( 5





 .' ,###- 

 !	 	 
 0  !'
	 0 
	 ? ,#=C- E
   5F ) 0  	
0 9 
 ) * /- B8$NBGB




> D  > < K ,##G- E
 O' ;& )  

59 +
   
 ) ) "6#8N"6##
7 
 ,##8- E)3 5   0:  	 F  0
 ; 59 +
   
 -  G%8NG6%
6%
 %  $
 $ $ 

   "
"         & &    
 A '                0/ 
  A      &  
I  
 :         & 2 
￿
￿   J 	
 
 : '*  '     & '   *  ' 
     ,   ' ￿-   
￿
￿  J 	

  : '*  '       &    '
 &   '          
,   ' ￿- .         & 
'  :   A   ' :F

￿










































 A & :      ' ￿  ￿ ' & 
 & :      ' ￿ ￿ ' 5  
   :     ' A  : 





















) & & &   3  &  2("      <(" 
 3 6 &     "   6     ￿
￿  ￿
￿
       :   &   
   '   :      
' :      6  & & & >  '
        '      :
        &  :   
      




￿       ' ￿   
    :   ,& '   
￿
￿ -  
   ,& ' 
￿
￿-          :'
  "' ￿
￿  6
￿       ' ￿     
        '*      ' ￿  











)       ' ￿        '* '  
     '     0:' :   8
       '      
   &    :  &   ￿
￿nB    
B
￿nB      ￿
￿ J ￿
￿ J ￿
￿nB )    : 
  &'          '    :












)    ' ￿         9 '*    
       &    '*     '* 
  ￿  ￿
￿     ,& 4      : 
     ￿   & -H  ￿
￿ J  ,   ￿
￿-    '  
   ￿
￿ J ,  ￿















;&    ￿   '      ,1'- &     
    ' ￿ )          4   
   '   &     ' ￿
.'         '*   & 
 '   ￿
￿ J 6
￿F  1' &         
   ' ￿ .' &  ,  '* ￿
￿ J 6
￿- +  
    ' ￿         &   '
A !"
#    &  J 











  '   6  ' &     .'
 1'  ?:       : !"
# 












)    ' ￿          '*  
&  ,& '&'      ' ￿         
    :    '    














            :  % ' 











     F   :  %   &'
      ￿     :     
      ' ￿ ; &      : 
 '   &    A'       ' ￿ 












 A :'  6   .' &        '




￿ <    A :'
 % 1'       ￿ "      & 4     & .      '&    
    &  ￿
￿ J 6
￿ 1    &  






















 & : '   ￿
￿ J ￿
￿ J 6




















  : '  & .'        
  1'     ' ￿      1'   













6G?: B  
 ￿
























" /    : A   'F

































"   '    ,'- :  1' &
    ￿
￿ +*  :   4 .' &
                ,           :      '"  G- & 1' & 4 ,
 :'   C-  /      .'  ￿
￿ 
 &     .'9 : '*      '
￿ ￿







￿ &   '  ￿
￿ J% 















￿F  &  1' &  
6C  .' &  "' B  
 ￿
























/    : A   'F

































.            86 &     :
   ￿ .'9 '* &    ￿












   '   86  ' &    .'  1'











)       ' ￿              








6$&    ￿
￿ J   6
￿ "   :  1'  
  &   ' .'      	
:    ;    :   :' "
& A  8 '  6
￿  6
￿   6
￿ L6
￿.      
           "    & 
:  6
￿ L 6











  '   8   &    +'   &  
 :          8B    
   .'  1'  :   *  & 1' 
A           ' ￿0     :      '     
 :  1'    &     
 ' A !#   
"&   ' ' :      ￿￿
 $ $ 

 "
"      &F .  :  1'   
    8 & .'  1    
'    & :          
:   .'       "
  1' 
0/        :   &   >
4 / &     :  0 1' A ) 
 &  *     :  .'    
 ' & 4  *    :  & 1'
&    '*  B
￿nB   &  &     
  & B2
￿nB ￿
￿nB  W  &  .'   4 1'9
446  " " @   %3DDD&'
6=: *          '   / 




￿   W     &   A ) 
.' &       &       
      "
 : '        '* 
   :   ,  6
￿-  6
￿    W
 $ $ 

 "
"         8  '      & 
    ' .'9    '     ' A
  : "

 <          
8 &      :  &   






+     A      &   
    &'  ,       '
     -   ' ' 
)       ' '     ' '  
  5    &    4'          
          P& '*   
       ' 6
￿  6
￿ ,       4'
    -         
         / M      J 3o{ 
       P& '*       M    '
,  - J
	 |n{
| 3oEr3|￿_r )           






)  '     '          ,
6#-     ￿2 )         
&     & 
















 		  	
 
  $
 !	   
 

 -,)  	 

  
 $" "   F
 1    &      
6 .       6
￿   4 &
+        :      
 /      4   4 '     
       0     & '  /
    )    @   6
3￿ ) @ '
 :  ' @    6
￿ 
"    '   &     6
3￿  6
￿    &
  3
)    &       '    6 A 
   
 

 /    6
￿  	  J 	
   
 -,)  	 

   $

 	 	 . 
(  

   




 $" "   F
 1     &    *    
 W
3￿ J , L -
45 ""! F"       A  4!A %3DD3&     !
    $ # "   " '  A  4!A 
 " !!    $ ""   "        
$  ""' G   #   "  #$ '
8%6 >         * 3￿  W
3￿  4 
&
+'       '    6 &  <
,#=6- > 4     '        
   <9 : '*     , L -  '*
 &     &  ,  -6
￿ L2, L -  A 
  '*         M    
     '*       &  	 
       6
￿   J 	

          <    
:  &   	  '      &  
  6
￿   , L -       6
3￿  , L -
 

 .   	 I6
￿  L 6
3￿, L -6
3￿Q   




    	 #   	  	 
 . 	

  	 

  






3￿, L - 
 
     W
3￿
 $" "   F
 .   &'    *     '  *W
3￿ J 6
3￿, L -





8 .     &           *
3￿  3￿  W
3￿  4 &
+'      9   W
3￿ )     W
3￿ J
6






3￿, L -        
        '*       
        &  .   
3￿  6
3￿, L -
8+'      &    .   9 '*   
  ,  -6
3￿ L W
3￿ ( '*      &  





 5     6
3￿  
+'      /   *  W
3￿ )  /  
   W
3￿ .'  '*      & 
_
￿ J, L-, -6




      '* 
       &     &  &' +* 
W
3￿        6
3￿, L -  6
￿  .         
/   & '      W
3￿F       & 4






￿   
    A






 )  ' 4     : '*
   W






 '  :    	 :     ; 


















































































  8F   & 6  r
































































A u z u δ δ − =
  BF 	 A   ' :
8CMarriage Divorce




























in divorce accepts x ¸ ±um
i x ¸ ±um
i x ¸ ±
1+±z x ¸ ±
1+±z x ¸ ±
1+±z x ¸ ±um
i
proposes to stay together always always never never never never
accepts to stay together always always never always never always
player j:
in divorce proposes (z ¡ ±um
i ;±um



















in divorce accepts x ¸ ±um
j x ¸ ±um
j x ¸ ±
1+±z x ¸ ±
1+±z x ¸ ±
1+±z x ¸ ±um
j
proposes to stay together never always never never never always
accepts to stay together always always always always never always
¤: assumes i = B, j = A.
Table 1: The equilibria of Proposition 1This working paper has been produced by
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